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ACTION EB-07 

INFO OCT-01 EUR- 12 10-10 ISO-OO CIAE-00 COME-OO DODE-OO 

DOTE-OO FMC-02 INR-07 NSAE-00 CG-00 OFA-01 DLOS-05 

L-02 SS-15 NSC-05 TRSE-00 OMB-01 /068 W 

038612 

R 231545Z MAY 75 
FM AMEMBASSY REYKJAVIK 
TO SECSTATE WASHDC 5359 
INFO USOFFICE RFC PARIS 
USMISSION EC BRUSSELS 
USMISSION GENEVA 
USMISSION OECD PARIS 
CINCLANT 
COMICEDEFOR 
USMISSION NATO 

UNCLAS REYKJAVIK 0567 

E.O. 11652: N/A 

TAGS: EWWT IC US GW UK 

SUBJECT: EIMSKIP INCREASES FREIGHT RATES TO US 

1. EMBASSY LEANED UNOFFICIALLY THAT THE ICELANDIC STEAMSHIP 
COMPANY (EIMSKIP) WAS INCREASING FREIGHT RATES FROM THE US AND 
GREAT BRITAIN BY 32 PER CENT AND REDUCING RATES FROM GERMANY BY 
5 PER CENT. MINCOMMERCE SOURCE SAID ICELANDIC PRICE BOARD HAD 
APPROVED INCREASE AND THAT GOI WOULD CERTAINLY APPROVE IT. 

2. ACCORDING TO SOURCE, EIMSKIP TRYING TO HARMONIZE RATES TO 
OFFSET CURRENCY ADJUSTMENTS. ALLEGEDLY EIMSKIP ALSO ALTERING 
RATES TO COVER GROWING LOSSES IN SHIPMENTS FROM US AND UK, 
WHEREAS BETTER SITUATION VIS-A-VIS GERMANY PERMITS IT TO REDUCE 
RATES. 

3. EMBASSY CONCERN EXPRESSED TO MINCOMMERCE OFFICIAL THAT THE 
ADJUSTMENTS APPEARED DISCRIMINATORY RECEIVED NO SATISFACTION. 
PREVIOUS DISCUSSIONS BETWEEN EMBASSY AND EIMSKIP INDICATES NO 
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